
EIDL vs PPP Loans 

Details Economic Injury Disaster Loan Paycheck Protection Program 
Originator Small Business Administration (Direct) Bank, Credit Union, or a Technology Lender that is 

SBA approved and does SBA 7(a) Loans 

Where can I 
apply for the 
loan? 

https://covid19relief.sba.gov/#/ https://www.sba.gov/funding-
programs/loans/paycheck-protection-program-
ppp#section-header-6 

What 
businesses are 
eligible?  

Small businesses with 500 or less employees Small businesses that have been in operation on 
February 15, 2020 with 500 or less employees. 
Individuals who are sole proprietorship or an 
independent contractor.  

Maximum Loan 
Amount 

$2 million (Determined by the SBA based on gross revenue and 
cost of goods sold in the previous year). Applicants can request 
up to $10,000 in advance, which will be distributed within 3 
days. Applicants are not required to pay if they are denied a 
loan.  

Lesser of 2.5x average monthly payroll costs of last 
12 months OR $10 million 

Loan 
Forgiveness?  

No Yes, on portions of the loan.  

Annual Interest 
Rate 

3.75% for businesses and 2.75% for non-profits  Capped at 4% 

Terms Up to 30 years 10 years 

Grants Up to $10,000 None 

First Loan 
Payment Due 

1 year after origination date 6 months after origination date 

What Can the 
Loan Be Used 
For? 

Expenses that could have been met if the disaster not occurred Payroll, healthcare premiums, insurance 
premiums, mortgage payments, rent, utilities, and 
other debt 

Collateral?  The SBA places a UCC lien against assets of the business No collateral is required  

How Long Will 
the Loan Take? 

2-3 weeks plus 5 days for funding Unknown 

 


